


The Great Depression:   

What you’ve been told 
• Stock market crash caused it 

• President Hoover did nothing to stop it 

• Roosevelt saved the day with the “New Deal” 

 

Not everything you have been told is true… 



The Roaring 20’s 
• The new concept of 

“credit”  

• People were buying: 

– Automobiles 

– Appliances 

– Clothes 

• Fun times reigned 

– Dancing 

– Flappers 

– Drinking 

 



Why was this bad? 

• Credit system 

– People were spending 

money they didn’t have 

and couldn’t repay 

• Outcomes of WWI 

– The U.S. was a major 

creditor to European 

nations  

– Many of these nations                         

also could not repay 

debts 

 

 
Postwar Debt Total Debt 

Belgium 207,307,200.43 379,087,200.43 

Britain 581,000,000.00 4,277,000,000.00 

Cuba 0.00 10,000,000.00 

France 1,434,818,945.01 3,404,818,945.01 

Greece 27,167,000.00 27,167,000.00 

Italy 617,034,050.90 1,648,034,050.90 



The Stock Market 
• People bought stocks 

on margins 

– Margin buying is 
taking a loan to pay 
only a percentage of 
the stock value 

• 1929 Black Tuesday 

– Stock prices began to  
fall 

– Margin buyers had no 
money to pay 



Company A 

• Publicly Traded 



$500.00 

$50.00 

“Margin” buy 

 

Bought for a 10% down 

payment which holds 

the stock for 24 hours. 

 

Usually bought with 

borrowed money. 

 

Sell for higher price 

within 24 hours, pay 

back the bank and keep 

the profits! 



$500.00 

$50.00 

Borrow $5000 

 

Buy 100 Shares 
$570.00 

Sell the next day 

and make $70 per 

share = $7000 



Crash 
• With people panicking 

about their money 
investors tried to sell 
their stocks 

– This leads to a huge decline 
in stocks 

– Stocks were worthless now 

• People who bought on 
“margins” now could not 
pay 

• Investors were average 
people that were now broke 



Depression 1929-1939 

• After the stock 

market crash, 

many didn’t 

realize the effect 

it would have 

• No money to 

replenish what 

was borrowed 

 

Many found being broke 

humiliating. 



• Herbert Hoover was president 

at the start 

• His plan: exude confidence by 

keeping government 

interventions confidential and 

informal  

• The poor were looking for help 

and saw no “Main Street” 

solutions 

Government response to 
economic crisis 



Hoover’s attempts to end the 
depression: 

• Confidence and “Self-Correction” 

• Moratorium on international debts 

• President’s Conference on 

Unemployment 

• Public Works, Like Boulder Dam 

• Federal Home Loan Bank Act 

• Reconstruction Finance 

Corporation 



• Farmers were already feeling the effects 

– Prices of crops went down 

– Many farms foreclosed 

• People could not afford luxuries 

– Factories shut down 

– Businesses went out 

• Banks could not pay out money 

– “Runs” on banks forced many out of business 

– Many people lost everything they had 

• Many families lost homes and farms to 
foreclosure 

 

The effects on “Main Street” 





Many waited in employment 
lines hoping for a job. 



People in cities would wait in line for 
bread to bring to their family. 



Some families were forced to 
relocate because they had no money. 



• Some families who 

had lost their homes 

lived in shantytowns: 

groupings of shacks 

and tents in vacant 

lots 

• They were referred to 

as “Hoovervilles” 

because of President 

Hoover’s perceived 

lack of action to end 

the depression. 





Income 
inequality 

  Over-extension      
    of Credit and        
    Speculation in  
      the Stock  
        Market 

Industrial  
over-production  
and falling prices 



The Dust Bowl 

Historic drought in 
the South led to 
dust storms that 
destroyed crops 
and blew away  

the topsoil 



The Midwest Was Buried 
• Crops turned to dust 

• No food to be harvested for 

market 

• Homes buried & fields blown 

away 

• The Dust Bowl became the #1 

weather crisis of the 20th century 







Migration 
•Farmers lost homes, farms 

and livelihood 

 

•Many migrated west to 

California in search of 

employment 

 

•Conditions in California 

were no better and migrants 

found themselves unwelcome 
 



End of the Hoover Administration 

• Hoover’s presidency was quickly in trouble 

 

• The public perception that he wasn’t doing 

anything or taking the crisis seriously 

 

• The banking crisis compounded people’s fears 

and troubles 

 

• The Bonus March was the public relations “nail 

in the coffin” for Hoover 

 



The Banking Crisis 

• With lost investments and less cash flow 

because of rising unemployment, banks began 

closing 

• The loss of currency caused purchasing power 

to drop further 

• More banks feel the pinch and start to close 

• People lose confidence in the banks and begin 

withdrawing their money 

• All it takes is one minor problem at a bank to 

trigger a “run” 

//localhost/Users/jameshutchison/Desktop/Great Depression/It's A Wonderful Life Bank Run on Vimeo.mp4


Hoover and the banking crisis 
• Facing rising unemployment which he 

considered more important, Hoover wanted the 

States to deal with the bank issues 

• By 1932, 9,000 banks had gone out of business 

• Louisiana called a state holiday in February 

1933 to stop a run on the state’s largest bank 

• March 14, 1932 Michigan had to declare a week 

long bank holiday 

• Democrats blamed the bank crisis and the 

depression in general on Hoover 



The Bonus March 

• After WWI, Veterans were promised a bonus 

in pay for wartime service 

• In February 1932 Congress passed a law over 

Hoover’s veto allowing veterans to borrow 

50% of the bonus total 

• Veterans began to feel they should have the 

entire bonus right then 

• A group of unemployed cannery workers were 

the first to start the movement that would be 

called the Bonus Army 



Bonus March Continued 

• Marchers set up a shantytown camp outside 

Washington DC which quickly swelled in numbers 

to 20,000 

• Congress defeated a bill to pay the bonus 

immediately 

• On July 28 clashes between the marchers and DC 

Police resulted in the death of two veterans 

• Hoover ordered the army to clear the marchers out. 

• Cavalry, infantry and tanks were sent in and fighting 

erupted throughout the camp 



Rout of the Bonus Army 

• 55 veterans were injured and a 12 year old boy 

died from tear gas 

 

• The camp was burned down 

 

• The Rout of the Bonus Army sealed Hoover’s 

demise as president 

 







The Election of  1932 

• The Democrats chose 

Franklin Roosevelt as 

their candidate 

• He was a vibrant 

speaker and a forceful 

personality 

• His attacks on the 

Hoover policies and 

promise of a “New 

Deal” for America 

secured a landslide win 



• People everywhere were 
affected by the depression 

 

• Once President Roosevelt 
took office, people began to 
see a glimmer of hope 


